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 Income Tax
 Individual Income
 Pass-Through Entity
 Corporation Income

 Corporation Franchise Tax

 Collections vs. Tax Expenditures

“Tax Expenditures” means those revenue losses attributable to provisions of the state tax statutes 
or rules promulgated pursuant to such statutes, which allow a special exclusion, exemption, or 
deduction from gross income or sales or which provide a special credit, a preferential rate of tax, 
or a deferral of tax liability
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Taxpayers
Businesses

“Pass-Through Entity”

• Sole proprietorship

• Partnership

• Limited liability 
company

• S corporation

• For 2018:
• About 10% ($12B) of 

income reported by 
individuals is 
business pass-
through income

Resident 
Individuals

• Individual domiciled in 
state

• Individual with 
permanent place of abode 
in state

• Individual residing in 
state for 6 months

• A resident must file a 
state tax return if 
required to file a federal 
return

• Income > Standard Deduction

Nonresident
Individuals

• Individual with 
income from 
Louisiana sources:

• Property located in 
LA

• Services rendered in 
LA

• Business transacted 
in LA

• Sources within LA
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Conformity with Internal Revenue Code
• Louisiana is one of about 20 states with rolling 

conformity.
▫ In 1980, Louisiana adopted a piggyback tax 

structure:
 “…intended to conform the Louisiana individual 

income tax law with the United States Internal 
Revenue Code, except as otherwise expressly 
provided, in order to simplify the taxpayer's filing of 
returns, reduce the taxpayer's accounting burden, 
and facilitate the collection and administration of 
these taxes.”

▫ Tax statutes in effect before 1980 remain in Title 47 
but are deemed superseded by non-conflicting 
current law. 
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Piggyback 
Example
(2021 and Earlier)
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Piggyback 
Example
(2022 and After)



Tax Table Calculation

Federal Adjusted 
Gross Income
(Includes NOLs)

+/-
Louisiana Specific 

Income/Deductions/ 
Exemptions/Exclusions

=
Louisiana Adjusted 

Gross Income

-
Excess Itemized 

Deductions 
(Medical 2022)

-
Federal Income Tax 
(2021 and Earlier)

=
Louisiana Tax Table 

Income
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Historical Rates & Brackets
Taxpayer

Filing 
Status

Tax Years
2003-2008

Tax Years
2009-2021

Tax Year 2022
and After

Married
filing 
jointly

Surviving 
spouse

2%

4%

6%

$0 - $25k

$25k - $50k

$50k and over

2%

4%

6%

$0 - $25k

$25k - $100k

$100k and over

1.85%

3.5%

4.25%

$0 - $25k

$25k - $100k

$100k and over

Single

Head of 
household

Married 
filing 
separately

2%

4%

6%

$0 - $12.5k

$12.5k - $25k

$25k and over

2%

4%

6%

$0 - $12.5k

$12.5k - $50k

$50k and over

1.85%

3.5% 

4.25%

$0 - $12.5k

$12.5k - $50k

$50k and over
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Reduction triggers 
in place based on 
growth factors
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For MFJ, two individual taxpayers per return.



Taxpayers Compared to Population
• Latest Census estimate (July 2021)
▫ Population of 4.6M

• Taxpayers/Filers and Dependents
▫ About 4.1M total
 Dependents: 1.2M

▫ Children
▫ Other dependents

▫ Nonfilers account for about 600k
 Only filers with income > standard deduction are 

required to file
 About 156k households earning under $10k
 About 96k householders earning between $10-15k
 About 214k householders earning between $15-25k
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Tax Tables
• Louisiana Tax Tables account for the following:
▫ Standard deduction and personal exemption(s)
 $4,500 (S, MFS)
 $9,000 (MFJ, HOH, SS)

▫ Additional deduction ($1,000 if blind or 65+)
▫ Deduction dependent ($1,000/dependent)
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Individual Income Tax Exemptions: FYE 21

Prepared on FY basis; includes primarily 2020 returns filed in 2021; excludes 2020 returns filed in other FYs

“Exemptions" means those revenue losses attributable to provisions of the state tax statutes or rules promulgated pursuant 
to such statutes, which allow a special exclusion, exemption, or deduction from gross income or sales or which provide a 
special credit, a preferential rate of tax, or a deferral of tax liability. See La. R.S. 47:1517(E)

Source: LDR Tax Exemption Budget 2021-2022
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Repealed RS2021; CA2(2021)

Limited to Medical Expenses only



Deduction vs. Credit

Deduction

• Reduction of taxable 
base/taxable income

• Examples:
• Net capital gains
• Excess itemized 

deductions
• Federal income tax

Credit

• Dollar for dollar reduction 
in tax liability 
• Transferable or 

nontransferable
• Refundable or 

nonrefundable

• Examples:
• Motion picture 
• R&D
• Earned income
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Refundable vs. Nonrefundable Credits
Refundable Credits

(in Millions)

Revenue
Loss

FYE 6/21

Nonrefundable Credits
(in Millions)

Revenue 
Loss

FYE 6/21

Earned Income Tax Credit $64.8 Credit for Taxes Paid to 
Other States $75.8

Inventory Tax Credit $20.8 
Rehabilitation of Historic 
Structures 
(ROI Fiscal: -92.5% Econ: 2.0%)

$34.3

School Readiness Child 
Care Directors and Staff

$15.7 Donations to School Tuition 
Organization $10.1

Certain Child Care Expenses $6.2 Enterprise Zones  
(ROI Fiscal: -94.3% Econ: 23.5%)

$8.6

Offshore Vessels Property 
Tax Credit 

$5.2 Certain Child Care Expenses $4.3

All Others $6.2 All Others $18.1

Total $118.9 Total $151.2
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Source: LDR Tax Exemption Budget 2021-2022
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Source: LDR Annual Tax Collection Report 2020-2021
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Source: LDR Annual Tax Collection Report 2020-2021
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PTE Election
• Voluntary election to pay state income tax at the 

entity level instead of individual level
▫ Statutorily authorized workaround to the federal SALT 

limitation imposed by the TCJA
▫ 477 PTE applications approved by LDR
▫ Revenue Loss:
 FY 2022: $1.4M FY 2023 (projected): $2M
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SALT Limitation
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• The individual taxpayer is limited to$10k
▫ If the pass-through entity pays tax at the entity level at 

the same tax rates, entire amount of taxes paid are 
claimed as a deduction to arrive at taxable income
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Taxpayers: 
Required to File on Separate Basis
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1. Corporations
Nonprofit corps are generally exempt from income tax

2. Other business entities that elect under federal law 
to be taxed as a corporation (i.e. “check the box”)

1. Partnerships
2. LLCs



Entity Types
Filing 2019 Form CIFT-620

Entity Type
Taxed for Federal Purposes As:

C Corporation Partnership/
Pass-Through

C Corporation 36,490 51,889

Single Member LLC 457 3,641

LLC with More than 1 Member 259 2,050

Limited Liability Partnership 14 17

Publicly Traded Limited Partner 9 0

Non- Publicly Traded Limited Partner 22 4

General Partnership 10 5

Other 23,029 13,788

Total 60,290 71,394
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Presenter
Presentation Notes
Information is based on data reported on the 2019 CIFT-620.



C Corporation vs. S Corporation
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C Corp

• Taxed separately from 
shareholders
• Dividends to shareholders 

are taxed at IIT level

• No restrictions on 
shareholders

• Current federal tax rate of flat 
21%

S Corp

• Taxed as pass-through entities 
under federal law

• Shareholder/stock 
restrictions:
• May be individuals, trusts, 

and estates
• May not be partnerships or 

corporations
• No more than 100 

shareholders
• Only one class of stock

Under Louisiana law, S corporations 
may exclude 100% of income if its 
shareholders report income at 
individual income tax level:



Conformity with Internal Revenue Code
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“Gross Income”
• Means the same items and the same dollar amount required by 

federal law to be reported as gross income on the corporation's 
federal income tax return for the same taxable year, subject to 
modifications

“Allowable Deductions” 
• Means the deductions from federal gross income allowed by federal 

law in the computation of taxable income of a corporation for the 
same taxable year, subject to modifications

“Net Income” 
• Means the taxable income of the corporation computed in 

accordance with federal law for the same accounting period and 
under the same method of accounting, including statutorily 
required accounting adjustments, subject to modifications



Modifications
Selected Items Only

(-)
Income which LA is 

prohibited from taxing 
by federal law

(-)
Net operating loss 

deduction

(-) 
Louisiana income taxes

(2021 and earlier)

(-) 
Interest on obligations 
issued by Louisiana, its 
political or municipal 

subdivisions

(+) 
Depletion for oil and 

gas wells; 
Intangible drilling 

costs

(+)
Expenses disallowed 

by IRC Sec. 280C
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Allocable vs. Apportionable vs. Exempt

Allocable Income

• Rents and royalties from 
immovable or corporeal 
movable property

• Royalties or similar 
revenue from the use of 
patents, trademarks, 
copyrights, secret 
processes, and other 
similar intangible rights

• Income from estates, 
trusts, and partnerships

• Income from 
construction, repair, or 
other similar services

Apportionable Income

• All items of gross 
income not included in 
allocable income

• Examples:
• Sales from operations
• Gains and losses

Exempt Income

• Interest
• Dividends

• U.S. government 
interest

• Interest on obligations 
or securities issued by 
Louisiana or its political 
subdivisions

28

Headquarters & 
Growth Act of 2005



Apportionment Formulas
By Industry

Air 
Transportation

• Gross apportionable income from LA sources
• Total gross apportionable income

Pipeline 
Transportation

• Net sales made in regular course of business + other 
gross apportionable income attributable to LA

• Total net sales made in regular course of business + 
other gross apportionable income 

Other 
Transportation

• Gross apportionable income from LA sources
• Total amount of gross apportionable income

Service 
Enterprises

• Gross apportionable income from LA sources
• Total gross apportionable income

Manufacturing, 
Merchandising, 

and Other 
Business

• Net sales made in the regular course of business + 
other gross apportionable income attributable to LA

• Total net sales made in the regular course of 
business + other gross apportionable income
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Apportionment Formulas
By Industry

Oil & Gas
Primarily engaged in the 
exploration, production, 
refining, or marketing of 

oil and gas

• Arithmetical average of four ratios:
• Value of the property owned by the taxpayer 

and located in LA / Value of all property owned 
by the taxpayer and used in the production of 
the net apportionable income;

• Amount paid by the taxpayer for salaries, 
wages, and other compensation for personal 
services rendered in LA / Total amount paid by 
the taxpayer for salaries, wages, and other 
compensation for personal services in 
connection with the production of net 
apportionable income; and 

• *Double weighted* [Net sales made in the 
regular course of business and other gross 
apportionable income attributable to LA / Total 
net sales made in the regular course of business 
and other gross apportionable income of the 
taxpayer]
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Historical Rates & Brackets

31

Tax Years
1934-1976

Tax Years
1977-2021

Tax Year 2022
and After

4% $3k and over

4%

5%

6%

7%

8%

$0 - $25k

$25k - $50k

$50k - $100k

$100k - $200k

$200k and over

3.5%

5.5%

7.5%

$0 - $50k

$50k - $150k

$150k and over



CIT Exemptions: FYE 21

Prepared on FY basis; includes primarily 2020 returns filed in 2021; excludes 2020 returns filed in other FYs

“Exemptions" means those revenue losses attributable to provisions of the state tax statutes or rules promulgated pursuant 
to such statutes, which allow a special exclusion, exemption, or deduction from gross income or sales or which provide a 
special credit, a preferential rate of tax, or a deferral of tax liability. See La. R.S. 47:1517(E)

Source: LDR Tax Exemption Budget 2021-2022
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Repealed RS2021; CA2(2021)



Major Deductions
In Relation to Actual Collections
In Millions

33

Amnesty periods: 
2009, 2013-2015



Deduction for NOLs
Act 103 (RS2015)
-Repealed 3 year carryback rule
-Extended carryforward from 15 to 20 years

Act 123 (RS2015)
-Temporarily reduced NOL deduction from 100% to 72%

Act 24 (1ES2016)
-Changed NOL utilization from FIFO to LIFO

Act 6 (1ES2016)
-Permanently reduced NOL deduction from 100% to 72%
-Limited NOL to 72% of net income 
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Deduction for NOLs

• Decoupled from Federal Rules
▫ For corporation income tax, the NOL deduction is calculated in 

accordance with LA R.S. 47:287.86
▫ Federal and Louisiana NOLs must be tracked separately for tax 

purposes 

35

Act 2 (2ES2016)
-Clarified that limitations do not apply to amended returns 
filed after 7/1/15 if original return was filed before 7/1/15

Act 304 (RS2019)
-Changed NOL utilization from LIFO back to FIFO

Act 459 (RS2021)
-Removed the 20 year carryforward limitation
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Net Income Bracket
Number of 

Returns
Percent of 

Returns Net Income NOL Available to Use NOL Utilized

Estimated NOL 
Available for Next 

Year
Percent of 

Estimated NOL
less than 0   9,419 40.24% $        (9,332,647,519) $           54,762,342,473 $                                  0 $         63,785,787,035 69.08%
0 2,516 10.75% 0 10,376,294,873 0 10,376,294,873 11.24%
1 - 25,000     5,683 24.28% 42,172,381 827,397,574 18,212,972 809,184,602 0.88%
25,001 - 50,000  1,447 6.18% 51,982,337 646,056,773 20,133,645 625,923,128 0.68%
50,001 - 100,000 1,287 5.50% 92,046,298 713,233,284 34,472,156 678,761,128 0.73%
100,001 - 500,000 1,915 8.18% 430,689,576 2,042,428,032 151,787,642 1,890,640,390 2.05%
500,001 - 1,000,000 432 1.84% 308,200,317 1,158,257,710 103,754,799 1,054,502,911 1.14%
1,000,001 - 2,000,000 299 1.28% 419,473,041 1,979,126,122 155,981,171 1,823,144,951 1.97%
2,000,001 - 10,000,000 323 1.38% 1,362,217,969 7,764,605,693 571,935,511 7,192,670,182 7.79%
> 10,000,000 86 0.37% 2,605,983,671 5,120,012,380 1,018,869,654 4,101,142,726 4.44%
TOTALS 23,407 100.00% (4,019,881,929)$           85,389,754,914$          2,075,147,550$        92,338,051,926$        100.00%

Net Operating Loss (NOL) Available for Use for Returns Received During Fiscal Year 2021

Net Operating Losses
Utilized and Available Amounts

Excludes corporations with specialized tax loss treatment



Refundable vs. Nonrefundable Credits
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Refundable Credits
(in Millions)

Revenue
Loss

FYE 6/21

Nonrefundable Credits
(in Millions)

Revenue 
Loss

FYE 6/21

Inventory Tax Credit $105.1 Motion Picture Investor
(ROI Fiscal: -93% Econ: 40.7%)

$176.5

Quality Jobs
(ROI Fiscal: -93.7% Econ: 25.7%)

$62.0 Insurance Company 
Premium Tax $70.7

Offshore Vessels Property 
Tax Credit

$9.0 Inventory Tax Credit $33.7

Telephone Companies 
Property Tax Credit

$3.2 
Rehabilitation of Historic 
Structures
(ROI Fiscal: -92.5% Econ: 2%)

$15.9

School Readiness Child 
Care Provider

$2.9 
Digital Interactive Media & 
Software
(ROI Fiscal: -90.9% Econ: 72.4%)

$13.4

All Others $4.8 All Others $3.7

Total $187.0 Total $313.9
Source: LDR Tax Exemption Budget 2021-2022



Inventory Tax Credit Refundability
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Returns Received in FY 21
By Taxable Income Bracket
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Source: LDR Annual Tax Collection Report 2020-2021
Includes corporations with specialized tax treatment
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2019 CIFT Returns
By Industry Code
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Taxpayers

43

• Any corporation, or LLC taxed as a corporation under 
federal law, which:
▫ Exercises its charter in Louisiana
▫ Qualifies to do or actually does business in Louisiana
▫ Owns or uses any part or all of its capital, plant, or any 

other property in Louisiana

• Legislatively codified purpose of tax 
▫ “…[F]or the right granted by the laws of this state to exist 

as such an organization, and … for the enjoyment, under 
the protection of the laws of this state, of the powers, 
rights, privileges, and immunities derived by reason of 
the corporate form of existence and operation.”

CIT CFT CIFT



Taxable Capital and Allocation 

44

• Taxable base includes:
▫ Issued and outstanding capital stock
▫ Surplus and undivided profits
▫ Borrowed capital (before 2012)

• Subject to holding company deduction
▫ Includes banks, public utilities, insurers

• Allocation formula
▫ Average of:
 Net sales to made to customers in the regular course of business 

and other revenue attributable to Louisiana
▫ Divided by the total net sales made to customers in the regular course of 

business and other revenue
 Value of all of the taxpayer's property and assets situated or used 

in Louisiana 
▫ Divided by the value of all of its property and assets wherever situated 

or used



CFT Legislative Changes
Act 2 (1ES2004)
-Phased out borrowed capital (debt) as part of base
-Phase out period: 2006 - 2012

Act 401 (RS2005): LA Headquarters and Growth Act
-Single revenue apportionment factor for manufacturers

Act 10 (2ES2008)
-Accelerated phase out of borrowed capital
-Fully phased out for 2011 period

Act 476 (RS2009)
-Repealed the $10 minimum franchise tax 
-Reclassified minimum tax as as $10 initial franchise tax
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CFT Legislative Changes

Act 12 (1ES2016)

-Clarified that LLC is treated in the same manner as treated for federal tax purposes
*However, LLCs qualified and eligible to make an election to be taxed as an
S corporation under federal law remain excluded

-Expanded to include direct or indirect ownership in related party

-Expanded the holding company deduction to all types of holding companies 

-Increased the initial franchise tax from $10 to $110

46



Historic Rates and Brackets
Recent Suspensions/Repeals
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July 1, 1984 
–

July 1, 2020

July 1, 2020
–

June 30, 2021

July 1, 2021
–

July 1, 2023

January 1, 2023 
and After

$1.50 per 
$1000 of 
taxable capital
from 
$0 - $300,000

Not applicable if 
corporation has 
$1M or less of 
taxable capital
($450 savings)

Not applicable if 
corporation has 
$1M or less of 
taxable capital
($450 savings)

$2.75 per $1000 of 
taxable capital of 
$300,001 and over

*Reduction trigger 
based on growth 
factors*

$3.00 per 
$1000 of 
taxable capital 
of $300,001 
and over

$3.00 per $1000 
of taxable capital 
of $300,001 and 
over

$3.00 per $1000 
of taxable capital 
of $300,001 and 
over



Franchise Tax Suspension 
For “Small Business Corporations”

Franchise
Tax Year

Revenue
Loss

Number of 
Returns

Number with
No 

Franchise 
Tax Liability

% of 
Taxpayers 
Benefitting 

from 
Suspension

2020 $628,538 99,324 2,932 2.95%

2021 $7,449,253 97,737 43,858 44.87%

2022 $5,690,369 34,441 68,285 50.44%

Total $13,768,160 231,502 115,075 49.71%

48



Franchise Tax Returns
By Taxable Base Ranges

49

Received During Fiscal Year 2021
Taxable Base Range Number of 

Returns
Percent of 

Total 
Returns Taxable Base

Franchise Tax 
Liability1

Percent of 
Total 

Liability
Exempt 23,771 17.07% $                                    0 $                                    0 0.00%
less than 0   15,475 11.12% (12,133,777,308) 0 0.00%

 0 40,632 29.18% 0 0 0.00%
1 - 25,000     18,456 13.26% 142,545,028 109,401 0.02%
25,001 - 100,000  13,032 9.36% 724,456,982 535,296 0.11%
100,001 - 300,000 10,767 7.73% 1,942,387,803 1,491,463 0.30%
300,001 - 500,001 4,084 2.93% 1,579,577,988 2,063,194 0.42%
500,001 - 1,000,000 4,275 3.07% 3,028,932,091 6,279,707 1.27%
1,000,001 - 10,000,000 6,744 4.84% 20,694,644,926 57,496,397 11.62%
10,000,001 - 50,000,000 1,465 1.05% 31,115,075,396 90,118,245 18.22%
50,000,001 - 100,000,000 275 0.20% 18,534,476,636 53,958,374 10.91%
100,000,001 - 500,000,000 207 0.15% 40,711,535,296 119,391,640 24.14%
500,000,001 - 1,000,000,000 35 0.03% 24,522,936,806 73,553,061 14.87%
> 1,000,000,000 20 0.01% 30,176,354,510 89,611,594 18.12%

TOTALS 139,238         100% 161,039,146,154$     494,608,372$               100%
1 This amount is the tax due on the return before any credits or prepayments.



Franchise Tax Scenario
• Corporation’s year end financial records:
▫ Net sales:
 $50M in Louisiana; $800M worldwide (6.25%)

▫ Total assets:
 $1B in Louisiana; $50B worldwide (2%)

▫ Total capital stock and undivided profits:
 $10M

• Franchise Base
▫ Average of two ratios:
 (6.25% + 2%) / 2 = 4.125%

▫ Total capital stock and undivided profits x Allocation %
 $10M x 4.125% = $412,500

• Franchise Tax
▫ First $300k is exempt from tax
 $412,500 - $300,000 = $112,500

▫ $112, 500 x ($2.75 per $1,000) = $310

50



Refundable vs. Nonrefundable Credits

51

Refundable Credits
(in Millions)

Revenue
Loss

FYE 6/21

Nonrefundable Credits
(in Millions)

Revenue 
Loss

FYE 6/21

Inventory Tax Credit $50.1 Inventory Tax Credit $65.7

Offshore Vessels Property Tax 
Credit

$17.2 Rehabilitation of Historic 
Structures $7.0

Telephone Companies Property 
Tax Credit

$8.1 Digital Interactive Media & 
Software $5.7

Retention and Modernization 
Credit

$1.9 Research and Development Tax 
Credit  

$1.3

Natural Gas Property Tax 
Credit

$1.4 Enterprise Zones Tax Credit $1.0 

All Others $1.0 All Others (less than $500k) $0 

Total $79.7 Total $80.7
Source: LDR Tax Exemption Budget 2021-2022



Other State Comparisons
• Louisiana is one of 16 

states with the equivalent 
of our franchise tax
▫ Mississippi and 

Connecticut are phasing 
out their taxes with an 
expected full phase out in 
2028

▫ Eight states have a 
maximum liability cap
 Ranges from $5k (GA) to 

$5M (NY)
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Tax Collections
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Source: LDR Annual Tax Collection Report 2020-2021



Income & Franchise Tax Collections
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Amnesty periods: 2009, 2013-2015



Tax Type
Maximum 

Rate
2021 & Prior

Effective 
Rate

FY 21 % of 
State Revenue 

Collections
Individual income 6% 3.45% 40%

Corporation income 8% 5.97% 6%

Corporation franchise $3.00 $2.07 2%
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Tax Exemptions 
Five Year Revenue Loss

57

“Exemptions" means those revenue losses attributable to provisions of the state tax statutes or 
rules promulgated pursuant to such statutes, which allow a special exclusion, exemption, or 
deduction from gross income or sales or which provide a special credit, a preferential rate of tax, 
or a deferral of tax liability. See La. R.S. 47:1517(E)

Source: LDR Tax Exemption Budget 2021-2022



Tax Incentive and Exemption Contracts
FYE 22
By Tax Type
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Source: LDR Tax Exemption Budget 2021-2022



Tax Exemptions
FYE 22
By Classification
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Source: LDR Tax Exemption Budget 2021-2022



Summary: CIFT Taxes and Credits
Tax Years 2017-2020

Tax 
Year

LA Income 
Tax

Total 
Nonrefundable 
Credits Applied 
to Income Tax

Income Tax 
after 

Nonrefundable 
Credits

LA Franchise 
Tax

Total 
Nonrefundable 
Credits Applied 
to Franchise Tax

Franchise Tax 
after 

Nonrefundable 
Credits

Total 
Refundable 

Credits

Income and 
Franchise Tax 

After All 
Credits

2017 635,493,348 (112,288,053) 523,205,295 401,895,545 (50,660,804) 351,234,741 (206,802,849) 667,637,187

2018 776,898,493 (125,123,690) 651,774,803 458,152,606 (79,204,012) 378,948,594 (217,131,037) 813,592,360

2019 704,105,147 (122,408,257) 581,696,890 453,977,651 (62,047,143) 391,930,508 (214,867,445) 758,759,953

2020 862,171,467 (133,265,356) 728,906,111 477,071,657 (65,498,730) 411,572,927 (202,951,457) 937,527,581

Total 2,978,668,455 (493,085,356) 2,485,583,099 1,791,097,459 (257,410,689) 1,533,686,770 (841,752,788) 3,177,517,081
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CIFT After All Credits
Tax Year 2019

Louisiana Taxable Income 
Range

# of 
Returns LA Taxable LA Income 

Tax

Total 
Nonrefundable 
Credits Applied 
to Income Tax

Income Tax 
after 

Nonrefundable 
Credits

LA Franchise 
Tax

Total 
Nonrefundable 
Credits Applied 

to Franchise 
Tax

Franchise Tax 
after 

Nonrefundable 
Credits

Total 
Refundable 

Credits

Income and 
Franchise Tax 

After All Credits

Less than $0 19,653 (38,735,961,190) 0 0 0 185,154,302 (43,410,440) 141,743,862 (68,989,861) 72,754,001 

$0 83,036 0 0 0 0 45,656,895 (1,706,613) 43,950,282 (67,493,444) (23,543,162)

$1 to $25,000 15,442 100,512,313 3,993,698 (47,361) 3,946,337 5,649,528 (119,949) 5,529,579 (4,168,180) 5,307,736 

$25,001 to $50,000 2,912 104,169,747 4,449,703 (71,667) 4,378,036 4,270,929 (183,668) 4,087,261 (2,509,147) 5,956,150 

$50,001 to $100,000 2,358 167,267,624 8,234,933 (183,224) 8,051,709 5,974,687 (49,102) 5,925,585 (2,145,641) 11,831,653 

$100,001 to $200,000 1,862 264,851,241 15,159,849 (477,683) 14,682,166 9,775,497 (471,048) 9,304,449 (5,610,527) 18,376,088 

$200,001 to $1,000,000 2,594 1,158,110,391 82,340,113 (5,427,873) 76,912,240 39,405,837 (2,214,999) 37,190,838 (15,063,604) 99,039,474 

$1,000,001 to $5,000,000 1,014 2,103,695,144 163,027,292 (17,889,484) 145,137,808 66,581,507 (6,615,065) 59,966,442 (27,105,161) 177,999,089 

$5,000,001 to $10,000,000 152 1,041,610,103 82,760,065 (13,795,166) 68,964,899 26,433,046 (3,944,308) 22,488,738 (9,984,953) 81,468,684 

Greater than $10,000,000 131 4,307,829,599 344,139,494 (84,515,799) 259,623,695 65,075,423 (3,331,951) 61,743,472 (11,796,927) 309,570,240 

129,154 (29,487,915,028) 704,105,147 (122,408,257) 581,696,890 453,977,651 (62,047,143) 391,930,508 (214,867,445) 758,759,953 
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Tax Credits Attributes 
For Credits That May Be Claimed in 2022

Credit Type # of 
Credits

Carry Forward Provisions
Transferable

None 1-3 Years 5 Years 10 Years Unlimited

Nonrefundable 31 5 2 13 9 2 6

Refundable 18 N/A N/A N/A N/A N/A 1

Credit Type # of 
Credits

CIT
CFT
IIT
FIT

CIT
IIT
FIT

CIT
CFT
IIT

CIT
CFT CIT IIT

Nonrefundable 31 16 8 1 1 3 2

Refundable 18 10 2 0 0 0 6

The second part of this chart indicates the taxes that a particular credit may offset.
FIT: Fiduciary Income Tax
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Presenter
Presentation Notes
There are 2 incentives, Tax Equalization & Manufacturing Establishments, that are granted for multiple years that are an exemption of tax. For purposes of identify the taxpayer and the amount, these incentives are treated as "credits" and are not included in the chart above. 
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